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Endowments. Annuities. 

SINKING FUND and CAPITAL REDEMPTION. 
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A GOVERNMENT Service 


for Business Men 


PERIODICAL PUBLICATIONS. 


THE BOARD OF TRADE JOURNAL. 
Weekly news of Trade Openings, Fairs and Exhibitions, Treaties, 
Tariffs and Customs Regulations. Trade statistics and other topical 
and authoritative articles. 30s. per annum, post free. 

Specimen copy post free. 


OVERSEAS TRADE REPORTS. 


Supply comprehensive information on economic, financial and indus- 
trial conditions in other countries. Written by H.M. Trade Com- 

s and C cial Diplomatic and Consular Officers for the 
Department of Overseas Trade. Some 40-50 reports are issued each 
year. £3 per annum, post free. 


THE MINISTRY OF LABOUR GAZETTE. 


The Monthly Journal on Labour questions—wages, hours, cost of 
living, strikes, unemployment, etc.—fully illustrated with statistical 
tables. 7s. a year, post free. 

Specimen number post free. 


LOCAL UNEMPLOYMENT INDEX. 


Monthly statistics for 637 towns. £5 per annum, post free. Issued 
to subscribers only from Adastral House, Kingsway, W.C. 2 


STATISTICS. 
Statistics contained in Government Publications form the basis of 
much of our knowledge of current social 
The Guide to Current Official Statistics covers the whole Pia on a 
very novel, labour-saving plan. 1924 Issue, Is. (Is. 4d.); 1925 edn., 


Is. (Is. 3$d.). Quite indispensable to all who use facts expressed 
numerically, 








OCCASIONAL REPORTS. 


INDIAN CURRENCY. 


Report of the Royal Commission on Indian Currency. An examina- 
tion of the Indian Exchange and Currency System, together with 
important and far-reaching recommendations. 2s. 6d. (2s. 84d.). 
“Undoubtedly an epoch-making document.”—Financial News. 
The Minutes of Evidence and appendices Fg ar omy the oral and 
written evidence of the leading British and Indian economists are 
also available. APPENDICES: Vol. 2, Indian, 8s. (8s. 6d.); 
Vol. 3, English, 4s. (4s. . EVIDENCE: Vol. 4, Indian, 10s. 
(10s. 9d.); Vol. 5, English, 6s. (6s. 6d.). INDEX: Vol. 6. Is, 6d. 


(Is. 8d.) 
CENSUS, 1921. 


Census of England and Wales, 1921. The complete census returns 
for England and Wales are contained in over 60 volumes. The 
full set cost on publication over £30, but the limited number of sets 
now remaining will be sold at £12 each, carriage forward. The 
widened scope of this Census makes the volumes of exceptional 
utility to all interested in current social and economic problems, and 
of exceptional use to all engaged in industry and trade, since they 
furnish quantitative data on which production and selling campaigns 
may be based. 


FORTHCOMING REPORTS. 


Factors in Industrial and Commercial Efficiency. Being Part I of 
. Survey of Industries by the Committee on Industry and Trade. 5s 
rt of the Committee on National Debt and Taxation. (The 
ye olwyn “ Committee.) 
Report of the Committee on Unemployment Insurance. (The 
Blanesburgh Committee.) Vol. I. Is. (Ready immediately.) 


HIS MAJESTY’S STATIONERY OFFICE 


LONDON: Adastral House, yy apes W.C 
EDINBURGH: 120 George Street. 
CARDIFF: 1 St. Andrew's Crescent. 


All prices are net. 


BELFAST: 15 Donegall Square W. 


Prices in brackets 
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MANCHESTER: York Street. include postage. 
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NATIONAL FINANCE 


REVENUE AND EXPENDITURE 
TT returns of National Revenue and Expenditure 








for the three-quarters of the financial year ending 

March, 1927, show Revenue, £479,020,563, and 
Expenditure chargeable against Revenue, £625,450,609, 
making a deficit up to December 81st of £146,430,046. 
This compares with a deficit for the corresponding period 
of the previous year of £123,877,762. Collections of 
income tax, etc., during the last quarter of the financial 
year always catch up a portion of the deficit, but the extent 
to which this will occur in the current quarter is doubtful, 
and the effects of the coal stoppage will make themselves 
felt during the next few years. 


FOUR PER CENT. CONSOLS 


At the end of December the Government made an 
issue, of unlimited amount, of 4 per cent. Consolidated Loan, 
for the purpose of meeting the large amount of 5 per cent. 
Treasury Bonds due for repayment February Ist, 1927, 
and the 5 per cent. and 4 per cent. (tax compounded) 
National War Bonds due October Ist, 1927. The new 
loan, which was offered at 85 per cent., is redeemable at 
par any time after February Ist, 1957, but at the option 
only of the Government. Holders of the Treasury Bonds 
and National War Bonds referred to above who accepted 
the new loan in exchange, received a small “turn” on 
theconversion. The applications for the new loan amounted 
to approximately £209,858,889 of stock, of which cash 
subscriptions (at 85 per cent.) represented £81,298,575 
of stock, producing £69,108,789 in cash. The remainder 
represented conversions which, however, leave a con- 
siderable amount of the £158,116,141 of 5 per cent. War 
Bonds 1927 outstanding. The undertaking of the Treasury 
to expend £2,500,000 every quarter, beginning in May next, 
for the next ten years (£100,000,000 in all), on the purchase 
of the new 4 per cent. stock at market price, should be 
as satisfactory to speculators and the brokers who receive 
commission on the purchases, as it will be unsatisfactory 
to the taxpayer. In view of this extraordinarily generous 
provision, a purchase of the new 4 per cent. Consols at their 
present price of about 85} is practically certain to be 
Profitable, as the State is so kindly going to repurchase 
much of it at a higher price. The Treasury’s task is 
indeed a difficult one, for of our stupendous war debt of 
£7,616,000,000, no less than £4,200,000,000 falls due for 
Tepayment within the next twenty years. If the present 
Policy continues of converting the debt into larger amounts 
of low-yielding loans, the total indebtedness of the country 
will be much greater some years hence than it is to-day. 

It is generally anticipated that we shall soon have cheaper 
Money, which would facilitate debt conversions, but un- 
fortunately the policy appears to be to let the latter precede 


the former. Much depends, however, upon the course of 
affairs in China. 








AMERICA’S FOREIGN 
SETTLEMENTS 


One of the New York banks—the Bank of the Manhattan 
Company—has prepared for the use of the American public 
a series of statements summarising the settlements between 
the principal foreign debtors and the United States Govern- 
ment. These statements are interesting, for they represent 
the American point of view, and the two following examples 
cover the actual settlement of the British debt and the 
proposed settlement of the French debt. The former, 
which makes somewhat sad reading compared with all 
the other debt settlements with the United States, was 
carried through by Mr. Baldwin. 


THE BRITISH SETTLEMENT 


Great Britain was the first nation to negotiate a settlement 
of its war debts with the United States. During and after 
the war she borrowed various sums from this country, giving 
promissory notes payable upon demand within not more than 
thirty years. When the basis of settlement was reached, she 
owed the United States a net total of $4,715,310,000 (as 
of December 15, 1922). 

As a result of the negotiations, Great Britain gave bonds upon 
an entirely new basis, amounting in face value to $4,600,000,000. 
She also made a cash payment of $4,128,085 ; on the other hand, 
our Government made three important concessions : 


1.—The United States recognised the grave burden upon 
Great Britain which would be involved in attempting to 
collect within even the longest time permitted under the 
terms of the original loans, and therefore granted an unpre- 
cedented extension by allowing payments to be made over a 
period of sixty-two years. 

2.—The United States reduced the interest rate from the 
original 5 per cent. to 3 per cent. (a 40 per cent. reduction) 
until 1933, and 8} per cent. (a 30 per cent. reduction) thereafter. 

8.—The United States, by a retroactive lowering of interest 
rates, threw off $111,181,915 of the net debt. 


ON A SINGLE PAYMENT BASIS. 

In order to make clear the liberal character of this settlement 
an interesting calculation made by the United States Treasury 
Department may be cited. The expert statisticians of the 
Department worked out a “present value basis” for the 
$4,600,000,000 bonds given by Great Britain in settlement of her 
debt. They made their calculations on what is generally conceded 
to be a fair basis, namely, 5 per cent.,* and found the total of 
$3,296,948,000 as the cash or “ present value ” of these bonds. 

In other words, if the $4,600,000,000 of bonds could have been 
sold on a 5 per cent. income basis, they would have brought only 
$3,296,948,000 in cash, or $1,303,052,000 less than their face 
value. 

This means that the United States made an actual concession 
of $1,303,052,000 in arranging the final settlement, and to this 
should be added the $111,181,915 previously thrown off—a total 
concession of $1,414,233,915 by this country. 

It is important to remember that the entire amount loaned by 
the United States was first obtained through the sale of Liberty 
Bonds, the principal and interest of which must be paid by this 


DEBT 





* For purposes of comparison, it may be stated that, since the 
war, American bankers have made loans to several of the European 
Governments at rates running from 7 per cent, to 8 per cent. ; therefore 
5 per cent. is a conservative rate. 
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Government. Therefore, any deficiencies will have to be made ever deficiencies there may be in repayments of the foreign - 
good by the American taxpayer. loans for which Liberty Bonds were sold. Bee : 
THE SETTLEMENT SUMMARISED. FRENCH SETTLEMENT SUMMARISED. This is 
Net amount of British debt to U.S., including interest Total amount of debt, including interest at 5 per cent. ne I 
pad : -? cent., immediately prior to date of settle- to June 15th, 1925, was .. - - $4,230,777,000.06 The 
$4,715,310,000 From which, by reduction of the " interest rate it wa: 
On + * Great Britain Paid, fat time of settlement, cified in original notes, the United States tabil 
the sum of _ .. ; > “i s 4,128,085 t rew off ; a = ie , 205,890,313,., | 54?* 
—_——_——_—_———_ —_———__—_—_~ js ev! 
Leaving a i? balance of , _— $4,711,181,915 Leaving > as balance on June —_ 1925, of .. $4,008 ,s00 cena The : 
From which, reduction of interest rate speci in Upon which France was to pay in cas . 6,686.89 o 
original 4 the United States threw off 111,181,915 ™ , <tieena posit 
: And to give bonds for ee on .- $4,025,000,000.00 an 
Thus reducing Great Britain’s total debt, for which The cash or “ present value” of the bonds, as fin h 
she gave bonds maturing annually over a period of calculated by the United States Treasury Depart- furth 
ga g y pe y 1. _ 4 1 
62 years, to - $4,600,000,000 ment, on a 5 per cent.* basis, as of June 15t till « 
The oab value of these bonds, on a5 per cent. +i income 1925, was ‘- a" 1,681,369,000.00 . 
basis (rate under original loans) was found to be 3,296,948,000 
—————-__ Ora reduction of - $2,343,631,000.00 FC 
) Or a reduction of $1,303,052,000 Which added to 205,390,313.11 
| Which, added to 111,181,915 — 
) (The amount thrown off ‘by lowering the interest rate (The amount thrown off by lowering the interest E: 
on the original loans) rate on the original loans.) 
—————-— Made a total concessionof .. $2,549,021,313.11 faa 
Makes a total concession by the U.S. of $1,414,233,915 A sum which exceeds the principal of France's On I 
pre- Armistice debt by 579,021,313.11 New 
Mor 
THE PENDING FRENCH = 
ee ae BANKING & CURRENCY | * 
BANK OF ENGLAND RETURNS - 
In view of the prolonged controversy in France over the ‘ A “ 
proposed French Debt settlement, it is rather astonishing (000’s omitted.) Bur 
to discover that the terms agreed to by the American Debt ae Bu 
Commission, if construed upon a “ present value”’ basis . , : Cor 
explained later) virtually cancel all the principal of France’s Se) SS oe Puscemt- Os! 
(exp ) y principal of Date. and tion. | posits. | Depart- | Reserve.| age. H 
war-time loans from this country and $579,021,313.11 besides ! Bullion. ment. Lis 
These terms have not yet been ratified. Many charge them —. ; r - Pr Ma 
= — yw ogee aa Why ? licated, but the following July 28th | 152,127 | 142,020 | 115,219 | 108,450 | 20,857 | 25.0 = 
A... e who whee som n uation is complicated, but the following Aug. 25th | 154,805 | 140,271 | 128,178 | 112,087 | 34,284 | 26.7 - 
acts are ou ing : Sept. 29th | 155,833 | 140,517 | 123,359 | 105,627 | 35,067 | 28.6 
ia . ‘ : t 
(a) Before the Armistice France secured loans from the ee - anaes oy ted ry = ay on — . 
Ini ; H y, swOovV. Je ’ ~B, , ? * 
United States totalling $1,970,000,000, for which she gave)...” o9th | 151,119 | 140,785 | 142,974 |130,827 | 30,084 | 21.0 Ly 
demand notes bearing 5 per cent. interest. Z 
(b) After the Armistice, France secured additional loans B 
amounting to $1,370,516,043.72, also covered by 5 per cent. CURRENCY NOTES M 
notes payable generally on demand. 30th Dec. n R 
pay g y 30t : 30th June, Dec. 29th, 
(c) By June 15th, 1925, the total indebtedness, including ; oot 3086. . 1926. . 
interest accrued at 5 per cent., stood at $4,230,777,000.00. Total issue + £295,460,511  .. £292,785,082 .. £295,172,908 S 
(d) As a first concession, the Debt Commission cancelled 1 s 
$205,890,818.11 of this amount through a retroactive THE RULING BANK RATES - 
lowering of the interest rates below the original 5 per cent. Bank When Bank When 
This reduced the net debt to $4,025,386,686.89, for which — 2-4 Tr —_—, —o - 
; ‘esi ndon .- * c. 8, °25 N.Y. Fed. R... ug. 12,’ 
the American commissioners agreed to accept bonds for Amsterdam _. 3} Oct. 2,°25 || Oslo .. 44 Oct. 26, °26 
$4,025,000,000 and the difference in cash. Athens / 41 July 11,°26 || Paris .. 6} Dec. 16, '26 
(e) As a second concession, the schedule for paying these Belgrade 6 July 26, 21 Prague 54 Oct.2 6, 26 
bonds was extended over sixty-two years in order to lighten _ >. : , _ os > — B yng a a 
® ° russels . . ee : Aug. 
— as in the case of the settlements with other coun- Sadiieest G Sept. 4, °20 || Stockholm 43 Oct. 8, °25 
— Budapest .. 6 Aug. 25, ’26 || Switzerland .. 34 Oct. 22, °25 
(f) As a third concession, the future interest rate was Copenhagen .. § June 24,°26 || Tokio.. 7 Oct. 4, '26 tl 
reduced from the original 5 per cent. to a basis of extra- Leningrad .. 10 Jan. 1, °24 |} Vienna 64 Jan. 18,°27 
ordinary leniency, namely: nothing at all until 1981, then Madrid -- 5 Mar. 24,°23 || Warsaw 9% Dec. 18, '26 
only 1 per cent. until 1941 and with subsequent slight ” 
increases at ten-year intervals until a maximum of 3} per THE “BIG FIVE 
cent. is reached in 1966. The average interest throughout the The following table shows the aggregate figures of the 
sixty-two years is only 1.641 per cent., or less than one-third five big banks, viz., Midland, Lloyds, Westminster, Barclays " 
of the original rate. and National Provincial. The corresponding figures are 
Ge o “Demme Veacn” Bone. given for the two previous half-years : ) 
The consideration shown to our sister republic may better Aggregate of the “ Big Five.” 
be appreciated by computing the settlement on a “ present . | 
value ” basis, i.e., as a basis on which the French bonds would Dec., 1925. | June, 1926. | Dec., 1926. : 
bring to an investor a net income of 5 per cent.* On this Capital paid up £61,161,846 | £62,867,995 | £63,133,840 
basis, the United States Treasury statisticians figured the Reserve .. 50,446,518 | 50,715,871 | 61,715,371 
** present value” to be only $1,681,869,000. The difference an 97,198,428 | 77,277,411 ,172, 
between the face and cash or “ present ’’ value of the bonds, a as hin daeeniiine ee ed se 
therefore, is $2,843,631,000, to which should be added  wyith other banks 59,368,461 53,880,897 | 61,364,100 
$205,890,818.11, referred to in item (d). These total con- At call ; 105,710,850 | 100.989.8381 | 106,670,477 
cessions exceed America’s pre-Armistice loans to France by Total cash items . . 363,898,600 | 849,144,517 | 369,366, 
more than half a billion dollars ! Ratio to deposits 24.0% 23.0% 3.6% 
In view of the proposed concessions it is of interest to ne. deposits ee ae% ag ee 1” 
American taxpayers to know that they must make up what- Investments ‘ 284,012,671 218,169, 977 383,5 
Ratio to d ts 4% 9 
* That 5 per cent. is a low rate for this computation may be seen P< a l 25,145,780 ou. 765068 aty 3 
from the fact that since the Armistice, France has negotiated loans Advances .. 793,240,070 | 812,469,585 | 834,604,036 
through American bankers which are netting private investors not Ratio to deposits 52.8%, 53.6% 53.3% 
Jess than from 7 per cent. to 8 per cent. Premises 25,972,937 27,318, ‘872 27,741,351 
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THE FOREIGN EXCHANGES 


The principal feature among foreign exchanges during 
the half-year has been the stabilisation of the Belgian 
franc and the introduction of a new unit called the Belga. 
This is equal to 85 francs, but the latter currency is retained. 
The Brazilian exchange has proved a disappointment, as 
it was confidently anticipated that the milreis would be 
stabilised at eightpence, instead of which the intention 
js evidently to endeavour to keep it at about sixpence. 
The Argentine exchange has improved on the good crop 
position and the further consolidation of the national 
finances. On the whole, the past year has witnessed 
further returns to the gold standard, with indications of 
still other countries following suit. 


FOREIGN EXCHANGE FLUCTUATIONS 




















Exchange. Parity. Dec. 81, | June 30, | Dec. 81, 
1925. 1926. 1926. 
~w LONDON : 

Siew York 4.8665 = £1 4.85 4.86 4.85 4 
Montreal .8665 =£1 4.85 4.85 #8 4.854 
Paris .. Fe. 25,.2215=£1 | 180} 174 122.75 
Brussels Belga 35 =£1 _ 34.883 
Berlin .. | Mk. 20.429 =—£1 20.37 20.44 20.40 
Amsterdam .. | Fl. 12.107 =£1 12.06 12.11 12.12} 
Athens. . Dr. 25.2215=£1 | 376 4014 3854 
Bel Din. 25.2215=£1 27343 275 275 
Bu -. | Lei, 25.2215=21 | 1055 1030 920 
oy .. | P. 27.82 =£1 |346,000K.| 27.85 27.76 
Constantinople Pr. 110.698 =£1 | 910 912} 9624 
Oslo .. ° Kr. 18.159 =£1 23.88 22.16 19.204 

Helsingfors .. | Mk. 25.2215=£1 | 192} 193} 192.85 
bon .. | Esc. 1=53.287d. | 2$d. 23d. 23d. 
Madrid Pts. 25.2215=£1 34.34 30.08 1.74 

Prague Kr. 24.017 =£1 | 168 164} 164 
Rome. . Lr. 25.2215=£1 | 120} 1344 108 & 
Sofia .. Ls. 24.2215=£1 | 675 668 668} 
Stockholm Kr. 18.159 =£1 18.08} 18.138 18.16 
Vienna Sch. $4.58, =£1 84.36 84.42 34.374 
Warsaw Zlo. 25.224 =£1 42.5 50.0 42.45 
Zurich Fe. 25.2215=£1 25.09 25.14 25.11 
Buenos Aires | 47.58d. =Peso 46 #,d. 454d. 463d. 
Monte Video.. | 51d. =Peso 50 49$d. 50id. 
Rio Janeiro .. | 16d. =Milreis 7 Hd. 7 #d. 5 Hd. 
Valparaiso Pesos 40=£1 89.80 89.90 .63 
Yokohama 24.58d. = Yen 219d. 23 Re ~ we. 
Si re per Dollar 284d. 27 #d. " 
Shanghai o« per Tael 37 }d. 35 4d. zit 
Hong Kong.. per Dollar 284d. 274d. 23id. 
Bombay - 24d. = Rupee 18 4d. 17 #d. 18 4d. 








TRADE 


THE BALANCE OF TRADE 


The following table summarises the Trade figures for 


the last three years: 
Year ending December 3lst : 


1926. 1925. 1924. 
£ millions. £millions. £ millions. 

Imports 1,242.9 1,320.7 1,277.4 
Exports 651.9 173.4 801.0 
Re-exports 125.6 154.0 140.0 


The adverse trade balance is, therefore, £465 millions, 
as against £398 millions for 1925. The Board of Trade 
has increased its estimates of invisible exports so as to make 
the actual trade balance against us last year only £12 
millions, which is almost incredibly favourable. If correct, 
our income from foreign investments must have been very 
much larger for years past than was ever revealed by the 
returns made to the Income Tax authorities—which is 
quite within the bounds of possibility. One of the greatest 
financiers of the City of London, in compiling statistics, 
used to start off by plotting out a chart that suited his 
purpose, and then offered rewards to his staff for finding 
data that fitted the chart. It is an excellent and satisfying 
method; but, of course, it is unthinkable that a Govern- 
ment department would adopt it, so one must accept the 





INVESTMENT 
NEW CAPITAL ISSUES 


The following table is taken from that compiled by the 
Statistical Department of the Midland Bank : 


New CapiTau Issues* in THe Untrep Kincpom sy Groups. 


Governments : 
United Kingdom 
India and Ceylon .. 
Other British Countries 
Foreign Countries 


Total 


Municipalities and Public 
Boa: 


rds : 
United Kingdom 
India and Ceylon .. 
Other British Countries 
Foreign Countries 


Total 


Railways : 
United Kin, 
India and Ceylon .. 
Other British Countries 
Foreign Countries 


Total 


Banks and Discount and In- 
surance Companies , 

Breweries and Distilleries .. 

Commercial and Industrial. . 

Electric Light and Power .. 

Financial, d, Imvestment 
and Trust . - 

Gas and Water , 

Iron, Coal, Steel and En- 
gineeringt 

Mines oe 

Nitrate 

[er «- 

Shi ipping and Canals and 

Tea, Coffee and Rubber as 

Telegraphs and ee - 

Tramways and Omnibuses. 


Total 























Year 1924. Year1925. Year 1926. 
£ £ £ 
—_ 930,000 —_ 
50,907,727 29,505,189 32,418,806 
40,619,626 975,000 14,287,935 
91,527,858 31,410,189 46,706,741 
13,388,865 22,646,500 41,065,690 
1,221,345 — —_ 
5,062,897 2,021,920 1,223,000 
2,412,500 1,850,000 8,105,000 
22,085,607 26,018,420 50,393,690 
3,998,168 21,285,000 3,337,111 
—_ 1,681,250 — 
619,202 — — 
3,284,000 4,189,265 7,613,981 
7,896,865 27,105,515 10,951,092 
5,106,285 4,347,719 2,666,564 
2,141,000 1,431,710 494,120 
35,831,178 59,862,633 55,264,553 
4,680,289 7,242,584 11,523,092 
17,229,440 21,595,458 33,068,082 
1,989,299 8,049,453 4,388,007 
18,687,456 4,583,871 9,207,812 
8,350,840 6,509,443 4,863, 
1,169,500 1,132,966 _ 
2,880,018 1,822,500 390,810 
8,236,500 7,836,605 5 city} 
1,766,597 14,951,698 x 
540,000 2,186,000 net 
3,928,210 409,916 2,355,152 
223,545,982 219,896,630 253,266,414 





* Excluding British Government Loans raised directly 


purposes, 


t Including motors and aviation. 


for national 


STOCK AND SHARE PRICES 

















Price Price Price 
Dec. 3ist, | June 30th, | Dec. 31s: 
1925. 1926. 
Consols - 55 55$ 54 
H Ng Conversion Loan 75 16 + 75 
,’War Loan .. 100} 101 100; 
+t Se County Council 8% 62 63} oa 
Southern Rly. 5% Pref. 92 96 94 
Great Western Rly. Ord. 88 86 88} 
Canadian Pacific Rly. Ord. . 153 168} 172 
Buenos Aires Gt. Southern Ord. 90 954 101} 
Gas, Light and Coke Ord. Stock 85 85 86 
County of London Elec.. 59/3 58/- 26/3* 
Westminster Bank owt ‘shares, 
£5 paid) £18 % £18}%} £18 
Vickers Ord. (6/8) 8/3 7/9 9/- 
Guest, Keen ae Nettlefolds 
Ord. (£1) so 34/6 82/- 88/9 
Cunard Steamship ‘Ord. (£1) 17/- 17/- 18/3 
Peninsular and Oriental Def. 240 250 245 
Courtaulds (£1) .. 142/- 140/- 97/6 
Bass, Ratcliffe and ’ Gretton 
Ord. (£1) ; 47/6 48/6 58/9 
Distillers Company Ord. (£1) 57/6 58/- 53/9 
Imperial Tobacco Ord. (£1) 104/9 114/83 118/- 
Lipton Ord. (£1) . 13/9 12/6 12/9 
Shell Transport Ord. (£1) 101/8 90/- 95/- 
Dunlop Rubber Ord. (£1) 26/- 29/14 27/6 
Crown Mines Ord. (£1) . 57/6 60/- 67/6 
Rubber Trust Ord. (£1) . 50/9 45/- 41/6 
Commercial Union Assce. Ord. 
(£2 10s. shares, 30s. paid) £24 £24} £25 





* Represents an increase, bonus shares huving been issued. 
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THE INVESTMENT OUTLOOK 


N spite of all the efforts to engender enthusiasm for 
I British industrials at the conclusion of the coal 
stoppage, prices rose but little. I am still of opinion 
that all coal, iron and steel undertakings stand higher 
than they deserve, and that the money could be more 
profitably employed elsewhere. The same applies to 
home rails (except Metropolitan ordinary) in spite of the 
fall that has occurred. Argentine rails have moved up 
still further since the end of the year, on record traffics, 
and have fully justified their frequent recommendation. 
Similarly, most foreign government loans have risen, and 
look high enough, except in the case of the recently issued 
Bulgarian 7 per cent. which can still be bought at about 
its issue price of 92. A trifle more speculative, but with 
a yield that more than discounts the fact, is the Rumanian 
Consolidated 4 per cent. Loan, which at 45} or so, gives the 
high return of nearly 9 per cent. and should be good for 
a ten point rise. Of course, if some of our super-patriots 
succeed in engineering hostilities between Russia and her 
neighbours, these investments had best be left alone ; 
but in that case, so should most British investments, 
except the armaments firms. In view of all the circum- 
stances, one cannot help feeling that the safest purchases 
are securities and shares that sound much more speculative 
than the stocks upon which prudent and cautious investors 
have consistently lost money these last few years. The 
South African finance companies, which have been recom- 
mended so frequently in our City columns, show holders 
handsome profits, and will probably go higher. Their 
interests are so spread that they are really in the nature 
of semi-speculative investment trusts, and as they actually 
control most of the concerns in which they have holdings, 
they get advance knowledge of developments—a circum- 
stance of which they, of course, never take advantage ! 
Rubber has been disappointing, although most shares have 
“* earned their keep ” by distributing satisfactory dividends. 
The outlook for rubber is dealt with in a separate article. 
Tea also is somewhat uncertain. although as a permanent 
investment it always justifies itself in the long run. Tin 
companies continue to do remarkably well, and indications 
point to this going on for a long time to come. Here, 
as elsewhere, the best is the cheapest, and Malayan Tin 
Dredging 5s. shares at about 29s. 8d. may safely be bought, 
while Pahang Consolidated shares at 12s. 6d. also look 
cheap. As to oil, it is significant that notwithstanding the 
greatest production in history and the bringing in of three 
entirely new and prolific fields, consumption was so great 
that the United States last year took out of storage 
40,000,000 barrels more oil than was produced. All the 
American oil shares recommended have done well. Shells 
and Anglo-American still appear undervalued. For reasons 
described elsewhere, Phoenix look a good semi-speculative 
purchase in this section. 


——— 





THE UNITED STATES AND FOREIGN 
INVESTMENTS 


Prior to the war American investors took no interest jp 
foreign securities. The United States was a debtor instead 
of a creditor country, and presented ample opportunity for 
the investment of capital within its own borders. When, 
during and after the war, European government and 
municipal loans came to be floated in New York, the finance 
houses had to nurse considerable amounts, for there was 
no home public accustomed to the holding of foreign 
loans. Even when a loan was successfully placed, the 
market in it immediately “dried up,” there being no 
stratum of experienced investors in that sort of security, 
prepared to buy when prices fell. In the course of time, 
however, this state of affairs has changed, and one of the 
partners of Messrs. J. P. Morgan & Co. has published the 
following figures showing the distribution of five big foreign 
issues :— 


Number of Average) 

Purchasers. Purchase, 
Austrian 7s 8,350 2,944 
Japanese 64s 38,412 3,905 
German 7s 34,440 es 
Argentine 6s 10,361 4,335 
Belgian 7s 13,130 3, 808 


It is evident, therefore, that it is no longer necessary 
for the New York banks to hold large blocks of the foreign 
loans they float, and that there is in process of formation 
a big body of small investors in America used to the holding 
of foreign securities. This is of considerable importance 
to Europe and other large borrowers. 


LATEST QUOTATIONS OF NEW YORK 
FOREIGN BONDS 





Security. 

Argentine 6 per cent., Octobe: ist, 1959 ie a - 
Australia 5 per cent., July 15th, 1955 — a 
Belgium 6} per cent., September Ist, 1949 1013 
Belgium 7 per cent., ‘June Ist, 1955 104} 
Canada 5 per cent., "May Ist, 1952 j 104 
yn 8 per cent., November Ist, 1946 108 

hagen 54 per cent., July Ist, 1944 sees 
Cobe 5} per cent., January 15th, 1953 102 
Cuba Nobthern Rly. 6 per cent., July Ist, 1966 102} 
Czechoslovakia 7} per cent., October Ist, 1945 108 
Denmark 6 per cent., January Ist, 1942 105 
Denmark 5} per cent., August Ist, 1955 ° i “tah 
Finnish Municipalities 64 per cent., October ist, 1954 98 


Finland 7 per cent., March Ist, 1950 .. 


French Government 74 per cent., June Ist, 1941 .. 110 
French Government 8 per cent., ‘September 15th, 1945 — 
German Consd. Mun. 7 per cent., 1947 10u 
German Gen. Elec. 7 per cent., January 15th, ‘1945 . 1054 
German Gen. Elec. 6} per cent., December Ist, 1940 118 
German Rentenbank 7 per cent., September 1: 15th, 1950 103 
Haiti 6 per cent., October Ist, 1952 1003 
Hungarian Consd. Mun. 7} per cent., 1945 101 
Italy 7 per cent., December Ist, 1951 . 95} 
Netherlands 6 per cent., April Ist, 1954 103} 


Nord Railway 64 per cent., October Ist, 19: 50 <. oe 
Norway 6 per cent., August Ist, 1944 . - ‘ 

Norway 54 per cent., June Ist, 1965 .. “ie 
Oriental Devel. Co. 6 per cent., March 15th, 1958 .. 97 
P.L.M. Railway Co. 6 per cent., August 15th, 1958 .. 93 















Some readers having asked that specific investment P.L.M. Rly. Co. 7 per cent., September 15th, 1958 .. 100 
suggestions should be listed, the following table of recom- — oo fey per —e Ln mae sap gh = soe 
i is gi ° ine Wes ia r cent., November Ist, 1 - 
mendations is given: Saxon Public Waste ¥ per cent., February Ist, 1945 103 
Approx. Price. Swedish Government 5} per cent., November Ist, 1954 103 
Metropolitan Rly. Consd. Ord. a _ “) 62 Swiss Government 54 per cent., April Ist, 1946 104 
Entre Rios Rly. 2nd Pref. (4%) + ‘ as 55 
Bulgarian 7% Bonds . oS ~~ me 92 
Suinenion 4% Genet. Bends, 1002.. |... ass INTERESTING FOREIGN INVESTMENTS 
Rand Selection Corporation .. Rr 24/- BELGIUM. 
Anglo-French Exploration 29/6 
South African Townships 21/8 EMPRUNT DOMMAGES DE GUERRE 1923, 
Malayan Tin Dredging 29/8 FIVE PER CENT. 
li wa ‘ ‘ e 
| er # The full title of this Loan is Emprunt a lots 1928, de 
Anglo-American Oil Non-voting Shares 4% la Fédération des Co-operatives pour Dommages de Guerre. 
Pan American B Shares $64 It was issued in 1923, the total loan being Frs. 1,000,000,000. 
Phanix Oil 27/8 It was issued in “ lots” of Frs. 2,500 at the price of 98.50 





per cent. by the Federation of Co-operative Societies for 
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WHAT AN “TRUST IS | 


By ERIC G. UNDERWOOD, M.A. (Oxon) 


A wealthy man, when he invests his 
money, has three great advantages over 
aman 0 ted means : the wealthy man 
(i) can buy his investments at a lower 
price; (ii) can get a higher rate of in- 
terest on his money; (ili) can procure 
first-hand advice based on “ inside 
knowledge.”’ 


A man who buys 1,000 or 10,000 shares 
in a company may get them at 19s. each 
or less, while the man who buys only 5U 
may have to pay 20s. Not only this, but 
Government duties and stockbrokers’ 
commissions are, in most cases, propor- 
tionately higher on a small purchase than 
on a large one. And it is obvious that 
no financia] adviser can afford to give as 
much time to the affairs of a small in- 
vestor as he does to those of a rich client. 


But perhaps the greatest advantage 
which a wealthy man has is that of 
getting a high rate of interest on his 
money. This he achieves by dividing up 
his capital (say, £50,000) into a large 
number of parcels (say, 100 of £500 
each), and by investing £500 in each of 
one bundred different securities of many 
grades, paying high dividends, and in- 
cluding all kinds of enterprises in many 
arts of the world. If a few of these 
undred securities go down in value, 
there will generally be at least as many 
(usually more) which will go up; and the 
profits on these will compensate any loss 
on the others. 


THE INVESTMENT TRUST 


An Investment Trust Company is an 
association of a large number of persons 
who, without sacrificing safety, desire to 
obtain the highest possible income from 
their money. What they are unable to 
do as individuals they can achieve in 
combination. Their average individual 
savings may be not more than twenty or 
fifty or a hundred pounds apiece, but by 
co-operation under expert guidance the 
multitude of small men become one big 
man, and can do all that the big man 
does, and more. 


EGGS IN 100 BASKETS! 


If you buy £100 worth of shares in an 
Investment Trust which has its funds 
divided more or less equally over 100 
securities, you will have actually only 


about £1 invested in each of those 
securities. Your eggs are in a hundred 
baskets ! 


WORLD-WIDE INTERESTS 


An Investment Trust Company is de- 
pendent on no one industry and no one 
country. It holds securities in every 
country of importance in the world and 
in all sorts of trades and industries; it 
has spread its risks geographically as 
well as commercially. 


The directors of a Trust Company are 
able to buy shares in large quantities at 
lower prices than the public, and can also 
secure and pay for the expert advice ot 
financial specialists as to purchasing, 
watching and selling investments. They 
are usually themselves whole-time ex- 
perts, can command an early news 
service from the world’s important 
money centres, and are in a position to 
act on information before it becomes 





accessible to the general public. 


CO-OPERATIVE INVESTMENT 
TRUSTS 


First Co-operative Investment Trust 
Broad Street House, London, E.C. 2 and 
like its associated company Second Co- 
operative Investment Trust, is a genuine 
Investment Trust Company. It builds 
up reserves and it invests no more than 
a smal] proportion of its capital in any 
one security. 

But these trusts are something more. 
Being the first investment trusts to be 
registered under the Industrial and 
Provident Societies’ Acts, their prime 


—— —— 


REASONS FOR THE 
SAFETY OF THE F.C.L.T 


1 
Because it has its eggs in a very 
large number of baskets. it has 
interests in about 380 investments 
in a great diversity of undertakings 
in every important country in the 
world. 
2 


Because it has its Accounts 
audited half yearly by an eminent 
Auditor, appointed by His 
Majesty's Treasury. 


3 
Because to enable the members 
of the Trust to turn their shares 
( into cash, when desired, a large 
sum is set aside for the purpose of 
repurchasing at 2s. each, the 
shares of such members. Where )) 
the member's need of the capital is 
only temporary, he can borrow 
from the Trust on the seourity of 
his shares at the same rate of ) 
interest as is being paid in divi- 
dends; in other words, he simply 
goes without his dividends until 
) the loan is repaid. 


4 

Because the Directors keep the 
(| members fully informed of the 
( operations of the Trust and at all 
times are ready to give any in- 
) formation required by a share- 
holder. A list of all its investments 
is issued every six months. 


5 
Because the Trust was formed 


for the purpose of aiding the smal! 
investor. 











function is to protect the interests of 
the small investor. Shareholders in 
other trust companies are not limited as 
to the amount of capital they may hold 
in any one company; such investors are 
well-to-do and some are wealthy. 

The maximum holding of a shareholder 
in First or Second Co-operative Invest- 
ment Trust, as in the case of all societies 








registered under these Acts, is shares to 
the value of £200. This maximum was 
fixed by the Acts in order to prevent the 
well-to-do from benefiting to more than 
a limited extent from advantages which 
were intended for ple of smal! means. 

All the same, First Co-operative In- 
vestment Trust Shares, like National 
Savings Certificates, are open to all, 
whether of small means or well-to-do. 
And while one individual may not hold 
more than £200 worth of shares, mem- 
bers of his or her family may hold £200 
worth each. A father and mother with 
three children might, therefore, have a 
total of £1,000 invested in First Co- 
operative Investment Trust, i.e., as five 
members with £200 each. In the same 
way such a family could also have £1,000 
» Second Co-operative Investment 

rust. 

What is the highest rate of interest or 
dividend that one can expect consistent 
with the safety of one’s capital? If one 
puts the whole of one’s capital into one 
security only, then not more than 5 per 
cent. can safely be e ; 


SEVEN PER CENT. 


First Co-operative Investment Trust 
has from its foundation paid 7 per cent. 
per annum, and the directors are of the 
opinion that it can do this with safety on 
account of the wide diversification of its 
investments. In addition, reserves have 
already reached a considerable core, 
and all preliminary expenses have n 
paid off. 

The number of different investments 
held by the Trust exceeds 380, these 
are spread throughout the world in all 
kinds of A nt. mend including those 
concerned with the production of raw 
materials and the manufacture and dis- 
tribution of finished products. They also 
include Government and Municipal secu- 
rities and public utility and building and 
other loans. 


A UNIQUE ADVANTAGE 


An advantage which the First Co- 
operative Trust has over al] other invest- 
ment Trusts is that its capita] is con- 
tinually coming in day by day. The sub- 
scription lists are never closed. At the 
present time new capital is coming in at 
the rate of over £500,000 per annum. 
The First Co-operative Investment Trust 
is therefore always in a position to take 
advantage of whatever may be the ruling 
state of the investment markets of the 
world. Its capital now exceeds £625,000, 
there are over 11,000 members, and no 
fewer than 380 investments. 


The shares are of the denomination of 
2s., the minimum holding being 10 
shares (£1), and the maximum 2,000 
(£200). There is an entrance fee of 1d. 
per share, which is shortly to be raised. 
Alderman A. Emil Davies, L.C.C., is 
Chairman of the Trust, and the auditor 
is Sir John Mann, K.B.E. 








To FIRST CO-OPERATIVE INVESTMENT TRUST, LIMITED, 
BROAD STREET HOUSE, LONDON, E.C. 2 


Please send full particulars, including booklet, ‘‘ What an Investment Trust 
Is,” the latest Report, List of Investments, and Application Form, to :— 
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the reparation of war damage, and is a direct obligation 
of the Belgian Government. Interest at the rate of 5 per 
cent., free of Belgian Taxes, is payable once yearly on 
June 15th. 

Each “lot” has five numbers, each representing an 
obligation of Frs. 500. The Bonds are redeemable at par 
(Frs. 2,500 per “‘lot”) by annual drawings which began in 
1928 and terminate in 2018, but the attraction is that over 
and above this there are twelve drawings every year for 
prizes ranging from Frs. 10,000 to Frs. 1,000,000. 

The numbers are those of the obligations, i.e., five numbers 
on each “lot” or Bond, and on one of them drawing a 
prize, the remaining four are repaid at Frs. 550 each. 
The number of Bonds (lots) in circulation is a little less than 
400,000 which are diminished each year by drawings for 
repayment and the number of prizes also drawn for each 
year is 108. 

The present price is about Frs. 416 per Frs. 500 obligation 
(or Frs. 2,080 per lot) which is equivalent to a little less than 
84 per cent., so that the straight yield is over 5} per cent., 
with an assured profit on redemption, and all the attractions 
of a lottery thrown in. 

Quoted in Brussels and Antwerp. 


BELGIAN CONGO. 

Colonie de Congo Belge 6 per cent. Bonds in 1,400,000 
Bonds of Frs. 500 each. These Bonds were issued for the 
execution of public works in the Belgian Congo. Interest 
at the rate of 6 per cent. per annum is payable half-yearly, 
April Ist and October Ist, and is subject to Belgian tax of 
2 per cent. The interesting feature of these Bonds is that 
they participate in the profits of the Kilo-Moto Gold Mines, 
the whole of the capital of which is held by the Congo 
Government. Each Bond is entitled to additional interest, 
equal to the dividend paid on the said shares, this supple- 
mentary payment being made after the General Meeting 
of the company each October. In 1980 Bond holders will 
receive in respect of each Bond a profit sharing certificate 
of the Kilo-Moto Gold Mines, carrying the participation 
referred to, i.e., as from that date the participation will be 
separated from the Bonds, which will then become a fixed 
interest bearing investment of the usual type. The Bonds 
are repayable at par by forty annual drawings beginning 
1937. 

The Kilo-Moto Gold Mines were originally worked by the 
Congo Administration and since 1917 by the Government 
owned organisation called the Régie Industrielle des Mines 
de Kilo-Moto. The company’s mineral concessions cover 
an area two and a half times the size of Belgium. The 
Kilo Mine was opened in 1905 and the Moto Mine in 1911. 
Annual profits are said to be in the neighbourhood of Frs. 
35,000,000, and it is estimated that the dividend partici- 
pation per Bond will be equivalent to 2} or 3} per cent. 
This is a new security, it having been issued in Belgium only 
last year. The present price is about Frs. 610 per Frs. 500 
Bond which appears cheap, bearing in mind the probable 
yield of between 8 and 9 per cent. 

Quoted in Brussels, Antwerp, Amsterdam, Berlin and 
Geneva. 

GERMANY. 
PREUSSISCHE CENTRAL-BODENCREDIT AKTIEN- 
GESELLSCHAFT. 
PrussIAN CENTRAL Lanp Crepit Jomnt Stock Company. 

This is the leading mortgage bank operating in Germany, 
its main business being to grant loans secured on agricul- 
tural and urban properties. These banks, the bonds of 
which are trustee stocks, are strictly regulated by law, 
and are not permitted to lend more than two-thirds of the 
registered value of agricultural property, and three-fifths 
of the value of urban property. The bank also grants loans 
to municipal authorities for the erection of dwelling houses 


—— 


and self-supporting works. The bonds are repayable jn 
forty years by a cumulative sinking fund to be applied to 
the purchase of bonds at or below par, or by drawings at 
par. The bonds are issued in the denomination of Gold 
Marks 1,000, and carry interest at the rate of 7 per cent,, 
payable half-yearly, free of German taxes. 

This issue was placed just before the German Government 
notified that it would not permit future issues, placed 
abroad, to carry interest free of the German tax of 10 per 
cent. These bonds have been privately placed in Holland, 
Sweden and Great Britain, and it is intended to have a 
market in them in London, when they will be purchasable 
presumably at about 98 or 99 per cent., giving a yield of 
slightly more than 7 per cent. Each mortgage bond is 
endorsed with the certificate of the Government Commis. 
sioner confirming that the cover legally prescribed for the 
respective bond is in existence. It is probably the highest 
class high-yielding foreign investment obtainable in London. 
Will be quoted in Stockholm and London. 


HAYTI. 


HAYTIAN CORPORATION OF AMERICA, 
EIGHT PER CENT. INCOME DEBENTURES. 


Hayti is the western portion of the Island of San Domingo. 
By the 16th of September, 1915, treaty the U.S.A. estab- 
lished a virtual protectorate over Hayti, and the country 
is in the hands of a Receiver-General appointed by the 
State Department. Haytian Corporation owns a railroad 
consisting of 55 miles of main line with an annual interest 
guarantee from the Government, the exclusive right of 
operating trams in the capital, Port-au-Prince (population 
125,000), an electric light and power company in Port-au- 
Prince and Cape Haytian (the two chief ports of the island), 
a wharf and warehouse company at Port-au-Prince having 
a monopoly of the harbour work, over 20,000 acres of sugar 
lands, of which 9,000 are cultivated, and an important 
sugar mill. Last year the company produced 150,000 tons 
of cane sugar. The capitalisation consists of $2,631,973 
8 per cent. cumulative income debentures, repayable 1938. 
These are registered, interest being payable annually on 
October Ist. The interest has been paid for the past three 
years, but there is in arrears 4 per cent., representing the 
dividend for the six months to September 30th, 1928, when 
the money was retained for capital purposes. There are 
also 85,683 shares of no par value. 

Earnings last financial year (to June 30th) of the Light 
and Wharf companies alone were $206,833 of the 
$210,557.90 required for Debenture interest. 

The sugar company earned last year, before depreciation, 
$168,156, with sugar at 2} cents per lb. This year it 
ought to get at least 1 cent more for its sugar, and in 
addition, the production which was last year 150,000 tons 
of cane will this year be at least 175,000 tons. Hayti has 
an import tax of 8 cents a Ib. on sugar, so that the 
company has a practical monopoly of local trade, which 
consists of raw and white sugar, molasses and rum. About 
two-thirds of the company’s income was obtained last year 
locally. The company exports chiefly to Canada, the rest 
to Europe. As the company will not be bound by any 
Cuban restriction, it has started grinding this season’s 
crop of cane. It is estimated that the company will earn 
during the present fiscal year $250,000 in excess of its 
income debenture interest, and it may earn considerably 
more. 

At their present price of about $88 per $100 the Income 
Debentures yield nearly 10 per cent., which stamps them as 
speculative, but they appear to be undervalued and less 
risky than they sound. They would seem to be a good 
purchase for mixing with other securities. 

Quoted in New York. 
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LLOYDS BANK : 
LIMITED. AMERICAN BANK E 


117 Old Broad St., London, E.C.2 







A COMPLETE 
é' = INTERNATIONAL 
NI 677A BANKING SERVICE 
HEAD OFFICE: LONDON, E.C. 3. 


Over 1,700 Offices in England and Wales, 
and several in India and Burmah. 











(31st December, 1926.) 


CAPITAL SUBSCRIBED £73,302,076 


CAPITAL PAID UP - 15,810,252 LINKING THE 









RESERVE FUND - - 10,000,000 OLD WORLD 
DEPOSITS,&. - - 347,653,458 ND atten N 
ADVANCES, &. - - 194,757,519 a 4 











Colonial and Foreign Department : 20, KING WILLIAM ST., E.C. 4. 
Eastern Department : 14, KING WILLIAM ST., E.C. 4. 


The Bank has Agents and Correspondents throughout 
the British Empire and in all parts of the World, and 
is closely associated with the following Banks : 
The National Bank of Scotland Limited. 
Bank of London & South America Limited. 
Lloyds & National Provincial Foreign a Ltd. 
sae! aot ge 5 Bank of New Zealand, Limited. 

nk of British West Africa, Litnited. 
The Baitieh Italian Banking Corporation, Limited. 





Affiliation t- 


BRITISH BANK of SOUTH AMERICA E 
7 Moorgate, London, E.C.2 













































lyn, Mills & Co. 


Restart wth elimi tan, 288s. 


CHILD & CO. ad I and HOLT & CO. 
(Established before 1600) (Established 1809) 























BANKERS 
Army and Air Force Agents, Navy and Prize Agents. 

Capital - . . - . - - - £1,060,000 
Reserve Fund - - - - - - 530,000 
Current and Deposit Agouunts - - - - 30,766,210 
Cash in Hand and at Bank of England - - - 5,487,653 
Money at Call and Short Notice - - - 6,095,400 
Investments - - - - - - . 7,499,649 
Advances, etc. - . - 10,541,358 
Balances with and Cheques in course of collection on other 

Banks in the United Kingdom . 1,276,803 






31st December, 1926 


Head Office - 7 - - 67, LOMBARD STREET, E.cC.3 
Managing Partners : 
LORD WOLVERTON, 
LAURENC ear 
LORD HILLI 
General The Hon. SIR H. NCE SR 
Brigadier-General MAXWELL EL CB. - D.S.O. 


ERIC MA PAR 
FREDERICK WILLIA FANE: 


















Childs Branch + - - - - 1, FLEET STREET, E.C.4 
PRED RICK W AM FANE 
we RY Lee DE ALtH 
iSYDN AL DER PONSONBY, 
Holts Eranch - - - 3 & 4, WHITEHALL PLACE, 8.W.1 







MARTIN DRUMS VESEY HOLT. 
ARTHUR VAVASOUR BARBER. 









The Bank conducts every description of Banking Business, both British and Foreign. 
Loters of Credit issued. oe Se a ea a eee 
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GERMAN PRE-WAR INDUSTRIAL 
BONDS 


T is doubtful if anything more striking in the realm 
I of investment has been witnessed than the manner 
in which interest rates and investment yields have 
fallen in Germany during the past year or eighteen months 
at the outside. Towards the end of 1925 it was possible to 
buy German investments of a trustee character which, 
after allowing for the German tax of 10 per cent., produced 
a return of over 9 per cent. At this particular period the 
German mortgage banks were glad to raise capital abroad 
at a cost to them of 8} per cent., the leading banks issuing 
bonds with their joint and several guarantee. Some of 
these were offered in London privately, and went begging 
for a while. With stability of the mark assured, however, 
the home market improved, and the latter half of last year 
saw the re-appearance of a domestic market for German 
securities, which has now come so near normality that the 
German Government last month was able to float an 
internal loan of 500 million marks of 5 per cent. Bonds at 
92. The reaction upon the high yielding bonds placed 
abroad is very favourable to holders. Eight per cent. 
bonds which a year ago were bought at 92 or 94 are now 
saleable in Germany at 104; 7 per cent. land mortgage 
bank bonds and municipal loans which a few months ago 
were purchasable at 90 can now be sold at 102, and 
so on. 

The re-valuation scheme of the German Government in 
regard to industrial debentures is little understood, so that 
the following details may be of interest. Contrary to the 
general opinion in this country, German undertakings have 
not been able to wipe out their debts by the worthlessness 
of the old mark. They have had to give to the holders of 


ONAL PROV; 
Nae BANK NClay 


LIMITED 


Paid-up Capital  - -  £9,479,416 
Reserve Fund - - - 9,479,416 
Deposits, &c. (Dec., 1926) 260,126,125 


HEAD OFFICE : 
15 BISHOPSGATE, LONDON, E.C. 2. 


1,172 Offices. Agents Everywhere. 

















BRITISH, COLONIAL & FOREIGN BANKING BUSINESS 
TRANSACTED. 





TRUSTEESHIPS & EXECUTORSHIPS UNDERTAKEN. 





SAVINGS DEPARTMENT: 
Small Accounts Opened. 
HOME SAFES AVAILABLE ON APPLICATION. 





AFFILIATED BANKS : 


COUTTS & CO. 


Bank of British West Africa Limited. 
P, & O. Banking Corporation Limited. 


GRINDLAY & CO., LTD. 


Lloyds & National Provincial Foreign Bank Ltd. 
The British Italian Banking Corporation Limited. 
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their old debentures new ones at the rate of 15 gold marks 
for every 100 pre-war marks. For the year 1927 these new 
bonds pay interest at 8 per cent., and for the following four 
years 5 per cent., after which the bonds have to be paid off 
—most of them on January Ist, 1982. 

The following table shows some of these bonds and their 
respective market prices, expressed in terms of per cent, of 
their re-valuation amounts: 


Price. Yield. 

r cent. T ce 
Elektrische Hochbahn ‘ t Bs 84.5 at 7 
Bank fur Elektrische Werte 8 — | 7.3 
Hamburg-Amerika Line... of .. 85 7.8 
Norddeutscher Lloyd - n - = 7.55 
A.E.G. (1890) * > € i. 7.8 
Dessauer Gas .. on ba — 7.3 
Elektrische Licht & Kraft be » 4 + oe 7.55 
Elektrische Lieferungen es i -. 84.5 7.9 
Felten & Guilleaume iB _ .. 86 7.55 
Fr. Krupp... af ee —»,, a 7.9 
Mannesmann Roehren a Mg -- 86.25 7.5 
Phoenix Bergbau (°07) . 7.3 
Ges. fiir Elektrische Unternehmungen -- 86.5 7.4 


The market valuation of bonds, dependent in each case, 
of course, also upon the status of the debtor company in 
question, lies somewhere between 84.5 and 87 per cent.—i.e,, 
the annual yield is from 7.3 to 7.9 per cent. These figures 
exclude the annual 10 per cent. capital income tax, amount- 
ing in this case to 0.46 per cent (on 4.6 per cent. int.), 
and include the interest up to 1932 derived from price 
appreciation, this interest being free from taxation. This 
pre-supposes that the bonds will be at par on January Ist, 
1982, so long as they are not already redeemable at par before 
that date. These are the highest yielding German invest- 
ments now obtainable, and with the tendency for interest 
rates to fall, it is probable that higher prices than those 
indicated would have to be paid. 


THE AMERICAN OUTLOOK 


New York, January 28th, 1927. 

r T “HE close of 1926 marks another twelve months 

of general prosperity in the United States and 

there are no indications that 1927 will prove 

a less satisfactory year. Trade and industry are well 

employed, the demand for labour at good wages continues 

and money is abundant and cheap. The country’s con- 

suming power is undiminished and the increases in savings 

bank deposits, and life insurance policies, as well as the 

booming investment market prove that the much advertised 

dangers of “‘instalment buying,” stigmatised as “‘ mortgaging 

of the future,” have neither exhausted the people’s income 
nor trenched on the people’s capital. 

Manufacturers and traders are carrying very moderate 
stocks, partly due to the vastly improved transportation 
facilities and partly to the attitude of the banks, who 
discourage lengthy borrowings. While commodities have 
declined, increased efficiency has made possible a satis- 
factory profit margin and the employment of labour at 
high prices, which again create larger purchasing power. 

Perhaps the most worthy of note is a growing change in 
business psychology, evidenced by a general spirit of 
caution and a growing tendency to reduce price fluctuations 
to as low a margin as possible. The latest evidence of this 
is the creation of a “commercial credit” bank on the 
lines of the Federal Reserve Bank, with the avowed 
intention of standardising the terms granted to instalment 
buyers on the one hand and of providing a contingency 
and reinsurance fund by creating rediscounting facilities 
on the other. 

It is, however, without doubt the enormous and still 
growing supply of money seeking profitable investment 
which supplies the “ straw” for the “ brick ” prosperity. 
New issues of securities are of daily occurrence, are over 
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subscribed, go to a premium and are followed by further 
new issues with the same result. The older seasoned 
securities keep advancing as the demand far exceeds the 
supply and the yield on gilt-edged securities such as 
railway and other well-secured first mortgage bonds is 
now at a bare 4} per cent. Despite the placing here last 
year of $1,355,000,000 foreign issues on the top 
of $1} billions in 1925, the yield at which this type of 
security can be purchased has fallen more than 1 per cent. 
Estimates place the total figure of new securities creations 
in 1926 at well over $2,000,000,000, and so far this 
month they exceed $600,000,000. Borrowings (loans) 
against securities are in spite of this enormous promotion 
activity, at this date actually over $300,000,000 lower than 
a year ago—a pretty conclusive proof of sound conditions 
and “unemployed” money. 

Amongst the industries where “ stabilisation ” has been 
successfully established, the oil industry is an outstanding 
example. Prices of the crude product have varied barely 
50 cents and those of various refined products have been 
kept within a range of but a few cents. When it is remem- 
bered that fluctuations during a few weeks of $1 to $2 were 
not unusual even in the early months of 1925, the progress 
achieved is indeed remarkable. The benefits to the con- 
sumer of this policy need no comment, but it is as yet hardly 
realised how beneficial it has been to the profits of the oil 
companies. Their yearly reports, which will be published 
shortly, will prove a revelation to the public and should do 
much towards recreating an interest in oil securities with 
the inevitable and long overdue rise in prices. 

Serious steps are now being taken to ensure a more even 
market in rubber through co-operation on the part of the 
consumers here—stabilisation of this commodity on a fair 
basis to producer and consumer alike cannot fail to benefit 
both. 


Sugar has had a fair advance, lately, partly due to crop 
restriction in Cuba. As the supply of this commodity will 
show this year a world-wide reduction, while consumption, 
particularly in America, shows a steady growth, its price 
should at least remain stable at the present level. Sugar 
securities have so far profited little by these improved 
conditions and many are attractive purchases at present. 

Further increases of this country’s gold hoard seems 
indicated by the recent shipments from France, while 
credit requirements have decreased, as evidenced by the 
improved Federal Reserve Bank reserve ratios, now again 
at 79 to 89 per cent. Bond prices are at record levels, and 
the supply of the highest grade investment stocks keeps 
dwindling. While apprehensions with regard to possible 
Mexican and Chinese developments have thus far imposed 
a strong check on speculative activities, any decided solu- 
tion of these contingencies may easily be the signal for 
renewed “ bull” markets in stocks. Many Oil, Sugar and 
Public Utilities securities are, in any case, intrinsically 
cheap. Amongst the former, Pan American Petroleum are 
very attractive. xz & & & 


INDUSTRIAL ASSURANCE 
DEVELOPMENTS 


Gy the changes that have occurred in the insurance 


world during recent years, that in industrial 

Assurance business is probably the most marked. 
An Industrial Assurance Company is popularly regarded as 
a company that transacts business under which premiums 
are payable at weekly intervals, and which is concerned, 
therefore, with the finances of the working classes only. 
But Industrial Offices are rapidly becoming financial 
institutions dealing with all classes and the “ weekly 





international banking service. 


banking and trade problems. 


Paid-up Capital and Surplus: $45,000,000 
32 LOMBARD 


50 Pall Mall, S.W.1 


LIVERPOOL : PARIS : BRUSSELS 














Banking Service for Foreign Trade 


three banking offices in London each of which is 


£3 HE Guaranty Trust Company of New York maintains 
fully equipped to afford a personal, business and 


The Bank’s wide knowledge of markets abroad, obtained 
direct through its own offices, is placed at the disposal of 
clients engaged in foreign trade. 


The management at any of the London Offices will be glad to explain 
the Bank’s facilities in detail and to confer with you on your foreign 


Guaranty Trust Company of New York 


An International 
STREET .E.C.3 


: HAVRE : ANTWERP : NEW YORK 
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Total Assets: $739,834,965 


Bush House, Aldwych, W.C.2 
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insurance ” part of their business, though still their greatest 
interest, is tending to reduce in importance. A more 
correct view of the modern industrial assurance company 
would be to regard it as a concern which maintains a large 
number of full time agents, for the purpose of securing 
business of all sorts. 

The first factor with which one is struck in industrial 
assurance is the rapid growth in business transacted. The 
annual premium income of six of the leading industrial 
assurance companies was nearly 15 millions in 1913, and by 
1925 this had increased to nearly 80 millions, in the industrial 
branches (where premiums are paid by monthly or weekly 
instalments). The corresponding figures in the Ordinary 
Branches (where premiums are paid at intervals longer 
than monthly) were £7,200,000 and £18,800,000 respectively. 
The industrial branches have thus been practically doubled 
since pre-war days and the ordinary branches have increased 
to nearly two and a half times the pre-war figures. 








Here’s 
happiness 
and prosperity 
for you and yours. 


£500 A YEAR FOR 
LIFE— FROM AGE 55 


Think of it! A care-free life from age 55. An income of £500 
a year absolutely secure to you for the remainder of your days 
—even if you live to be a centenarian. An income irrespective 
of business or other investments, and not subject to market 
fluctuations, trade conditions or political troubles. What a boon 
to you and yours! What a burden off your mind ! 


The Plan devised by the Sun Life of Canada, the great Annuity 
Company with Government-supervised assets of over £62,000,000 
makes this splendid prospect possible for you. You deposit with 
them a yearly sum you can well afford out of your income, and 
the money, under the care of this most prosperous Company, 
accumulates to your credit and to it are added extraordinarily 
generous profits. Thus you share in the Company’s triumphant 
prosperity. 


£500 a Year for Life. 


Just at the age you begin to feel 
you ought to take things more 
easily, the Sun of Canada makes it 
possible for you to do so. From 55 
years of age you will receive a fixed 
income for life—about £500 a year. 
If you prefer it a cash sum of about 
£6,000 will be given you instead 
of the yearly income. 


£40 a Month if 
Unable to Work. 
Supposing you adopted this plan 
now, and next week, next year, or 
any year until you are 55, you 
ome—through illness or accident 
—permanently incapacitated for 
earning a living, £40 a month will 
be paid to you until the £500 a 
year becomes due. And from the 
time of such incapacity no further 
deposits need be made by you. 


Income Tax Rebate. 

If Income Tax remains as now, you 
will save nearly £470 during the 
run of the arrangement. This is 
additional to the profit you make on 


the transaction. 


£4,000 for Your Family 
if Anything Happens to You. 


Should you not live to the age of 





55, £4,000 will be paid to your 
family and, in addition, half of eve: 
deposit you had made to date. tf 
death results from an accident the 
sum would be increased to £8,000 
plus half the deposits. 


Any Age, Any Amount. 

The figures here quoted are for a 
man of 35, but the plan applies at 
any age and for any amount. 
Whatever your income, if you can 
spare something out of it for your 
and your family’s future, this plan is 
the best and most profitable method 
you can adopt. 


£62,000,000 Assets. 


The Sun of Canada has Assets of 
over £62,000,000, which are under 
Government supervision. Let us 
know your name, address, exact 
age, and the approximate amount 
you can deposit yearly, and, with- 
out any obligation on your part, we 
will tell you exactly how you can 
apply this ideal Plan of Investment- 
Insurance to your own circum- 
stances. ss your inquiry to 
J. F. Junkin (Manager), Sun Life 
of Canada, 10 Sun of Canada 
House, Victoria Embankment (near 
Temple Station), London, W.C. 2. 


en 


The period under review saw the Parmoor Committee 
of Enquiry and the resultant passing of the Industria] 
Assurance Act. The main point of criticism by witnesses 
before the Parmoor Committee was based on the heaviness 
of the expenses incurred in conducting the business. During 
1918, the amount spent in expenses and commission by 
all industrial offices combined amounted to about 46 per 
cent. of their premiums collected. The amount spent by 
industrial companies now averages about 86 per cent. of the 
income ; one office during 1925 spent only 26} per cent, 
of its collections as expenses. Expense ratios still show 
signs of decreasing steadily and better results still can be 
looked for. 

The expenses that used to be incurred in Industrial 
Assurance were considerably higher than could reasonably 
be justified. The reductions that have been made in 
expense ratios since the Parmoor enquiries tend to prove 
this. At the same time there has been, from time to time, 
much ill-informed criticism on the subject of assurance 
companies’ expenses. The money spent by an assurance 
company in expenses is considerably increased as the 
amount of new business increases. If, therefore, a company 
is expanding rapidly, one would expect to find a higher 
proportion of its premiums spent in expenses and the higher 
proportion could be justified. A more satisfactory way of 
looking at the whole question is to consider the benefits 
granted to policyholders and the valuation results. If the 
benefits granted are reasonable and the funds shown in the 
accounts in successive years exceed the reserve shown to be 
necessary after actuarial valuation, it necessarily follows 
that the money that has gone in expenses is not excessive, 

The reduction in expenses by Industrial Companies to 
which we refer above, has not so far been accompanied by a 
corresponding reduction in the rate of new assurances. 
(The results for 1926 are not available at the time of writing, 
but it is possible that they may not come up to previous 
years owing to the results of the coal stoppage and the 
state of trade generally.) Had the rate of new business 
been reduced at all heavily, the saving in expenses would 
have been illusory, just as an increase in expenses is illusory 
if new business increases. The reduction has been brought 
about mainly by two methods. In the first place there has 
been a good deal of reorganisation of agency methods, in 
order to reduce the cost of collecting renewal premiums. 
A second cause, which may well have much greater conse- 
quences in future, is the writing of business under which 
premiums are payable by monthly instead of weekly 
intervals. Obviously it is less costly to collect premiums 
every month than to do so every week. 

Mortality has improved considerably for many years, 
This, combined with the reduction in expenses and the con- 
fident anticipation of its continuation, has enabled com- 
panies to increase their benefits considerably. The increases 
have, in some cases, been made retrospective. Old policy- 
holders have had their sums assured increased to the 
amount corresponding in the new tables to their original 
age at entry. In the case of one company, a scheme of dis- 
tribution of a part of the profits as a bonus to policyholders 
has been devised to deal with resulting surpluses. 

The introduction of monthly business is likely to have 
more important effects on the future of industrial business 
than anything else. As a result of this, it has become 
possible for industrial offices to offer endowment assurance 
tables with prospects of writing business under it heavily. 
The modern desire in the “ ordinary ” assurance world is 
plainly for endowment assurances rather than for straight- 
forward whole life assurances. Whether this is desirable or 
not is not the point at issue here. But in the case of indus- 
trial assurance, it is much more likely to be conceded that 
assurance companies would be doing greater social service 
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1, KING WILLIAM STREET, E.C. 4. 
Marine Dept. - - - - =7, ROYAL EXCHANGE, E.C.3. 


ASSETS EXCEED £11,000,000 


THIRD CENTURY OF ACTIVE BUSINESS. 
Life Bonus 1925—Compound Reversionary addition of £2% per annum. 








BRANCHES AND AGENCIES THROUGHOUT THE WORLD. APPLICATIONS FOR AGENCIES INVITED. 























There is a Reason | 


66 HERE is a reason for The C.LS. Policy provides the 
laying special stress on usual comprehensive cover, an 
che @iicrence thetween eficient service and sound 


the C.1.S. Comprehensive Policy poe Ra ay in &e . 


for Private Cars and those of below those charged by the 
the Tariff Companies. Tariff Offices.” 


@ A bonus of 10% is allowed from renewal premiums if no claims are made 
during the previous year of insurance, while transfers from other offices 
are usually accepted without loss of bonus. 


Note these comparisons! 
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SPECIAL RATES | 


and the Tariff Companies for the usual Com- ; 
prehensive Cover in respect of Private Cars. | 





| Comparative Premiums charged by the C.LS. | 
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are applicable to the fol- |) |) yvter'ta |) eeccmenane] | CAS. | turin 
lowing types of Private |} exceeding | not exceeding a 3 
. | | s 6. r 
Cars: MORRIS (Light |} || sg hyp, £200 7 00/8196 | 
Cars), CITROEN, || 12 hp. £300 917 3)12 17 6 } 
OVERLAND, S te £400 12 a eit 2 2 
CHEVROLET 20 hp. 500 |14 59 | 
N.B.—Irish risks are vated specially and are subject tv 








certain restrictions. 





@ May we send you a prospectus and specimen policy? 


CO-OPERATIVE INSURANCE SOCIETY, LIMITED. 


Established 1867. 
Chief Office: 115, Corporation Street, Manchester. 
Branch and District Offices in ats the principal towns. Assets exceed £5,000,000. ‘Tha Sign 
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by encouraging savings of working classes by issuing 
monthly endowment assurances on reasonable terms, than 
they have done in the past by the issue of “ funeral benefit ” 
policies, often on the life of persons other than those paying 
the premiums. Endowment of oneself is to be preferred 
to assurance of relatives to meet their funeral expenses. 
Endowment Assurance written in this way has not yet been 
developed to its fullest extent, but the potentiality is there, 
and it is to be desired that it will develop. 

Since pre-war days there has been a most marked expan- 
sion in the business written in the Ordinary Branches of 
industrial offices. This has been accompanied by a steady 
increase in the average sum assured per policy shown in the 
new business returns. Before the war business in this 
department consisted almost entirely of small assurances. 
Industrial offices now, however, compete with a reasonable 
degree of success, with the purely “ ordinary ” life offices. 
A large number of small assurances are still written but, 
mingled amongst them and in numbers by no means small, 
are heavy assurances which in pre-war days probably would 
not have been placed with an industrial company. The 
figures of premium income quoted above show the rapid 
increase that has occurred in this branch of the business, 
and it is undoubtedly true to say that this increase has 
been obtained, not by extending connections within pre-war 
clientéle, but by extending into the clientéle previously 
catered for by other types of company. This rate of expan- 
sion has been so great that it may well be that within many 
years industrial offices will regard ordinary branch business, 
and not industrial, as the most important of their functions. 
The majority of policies written in this branch participate 
in profits. The bonuses are declared annually in the case of 
practically all industrial offices and have shown steady 
increases since the war. Present rates vary from 40s. to 











PITMAN’S BOOKS 


INDUSTRIAL COMBINATION IN 


ENGLAND 

By PATRICK FITZGERALD, B.Com. 

An impartial and sea:ching inquiry into the development and 

activities of industrial combines and associations, the results of 

which aie highly instructive and in many cases surprising. 

“A very uaeful record of investigation.’’—The Times, 

“A thoroughly satisfactory introduction to the subject.” 
—Financial News. 

+ net. 


MODERN FINANCE AND INDUSTRY 
By A. S. WADE, City Editor of ‘* The Daily News.’’ 
A lucid guide to the methods and machinery of present-day finance 
for the practical business man, the investor and the student of 
General Economics. Able treatment is given to the problem of 
Government finance, banking principles and methods, the opera- 
tions of the Stock _-- and the financing of British trade. 
“A very readable sketch of the mechanism of our financial 
system.”’—The Economist. 5s, net. 


FINANCE OF FOREIGN TRADE 
By WILLIAM F. SPALDING. 


A piacticul guide to the operations of banker and merchant, descri- 
bing fully the methods o ww Ly 5 trade and the rules to 
which the importer and exporter have to conform when seeking 
financial facilities from bankers. 7s. 6d. net. 


COMMERCIAL AIR TRANSPORT 

By LIEUT.-COL. 1VO EDWARDS, C.M.G., Deputy- 
Director of Air Transport (Air Ministry), and F. 
TYMMS, M.C., A.F.R.Ae.S., with a Foreword by AIR 
VICE-MARSHALL SIR SEFTON BRANCKER, K.C.B., 
A.F.C., Director of Civil Aviation, Air Ministry. 

** May be admitted at once as the standard work on the subject.” 
“This book is the shortest and easiest—in fact Pe Ay - 
—~* a realisation of the position of commercial air transport 
to-day.”’"—Airways, 7s, 6d. net. 


HISTORY, LAW & PRACTICE OF THE 
STOCK EXCHANGE 
By A. P. POLEY, B.A., Barrister-at-Law; and F. H. 
CARRUTHERS GOULD. 


Fourth Edition, containing the new edition of Stock Exchange 
7 


rules and regulations. s. 6d, net 
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42s. per cent. per annum, thus comparing reasonably with 
offices which do not transact industrial business. 

Of recent years there has been a tendency for industria] 
offices to enlarge the scope of their activities still further 
by obtaining powers to transact Fire and General business, 
Three of the larger industrial offices are now in this field and 
it is probable that more offices will follow in due course. The 
annual premium income obtained only amounts to about 
two millions so far, but the commencement of business was 
so recent that full results have not yet been attained, and 
further expansion in this direction may be anticipated in 
future. The object of this move by the industrial com- 
panies, presumably, is to make the fullest possible use of 
their goodwill and connections. It will not affect the posi- 
tion of the life policyholders in any way. They cannot be 
called upon to meet from their funds any losses that may be 
Peaewnt pe a result of the underwriting of general business, 

F. T. 


RUBBER 


After the volcanic movements exhibited in the commodity 
market during the closing months of 1925, it was perhaps 
not surprising that, with larger supplies forthcoming, 
rubber declined in value during practically the whole of 
the past year. American manufacturers, evidently amply 
supplied with rubber for immediate requirements, both 
in their warehouses and in the shape of forward contracts, 
were able to leave the market practically to its own devices 
in the first six months of the year, and this factor explains 
the serious character of the fall during that period. In 
the closing half of the year, in fact, the quotation remained 
comparatively steady. The following table, giving the 
monthly average quotation for first-grade rubber, presents 
a fairly accurate picture of the year’s events: 


Jan. -. 8s. 2.75d. July .. Is. 8.293d. 
Feb. .. 2s. 6.46d. Aug. .. Is. 7.465d. 
March... 2s. 5.13d. Sept. .. Is. 8.236d. 
April .. 28. 0.26d. Oct. .. Is. 8.909d. 
May .. Is. 10.5238d. Nov. .. Is. 7.818d. 
June .. Is. 8.423d. Dec. .. Is. 6.515d. 


The average quotation for the full year worked out at 
ls. 11.737d. in contrast with 2s. 11.311d. in the preceding 
year. 

As was to be expected, supplies of rubber underwent 
substantial expansion during 1926. It was noticeable, 
however, that shipments from countries outside Malaya 
and Ceylon—the only compulsorily restricting countries— 
remained almost stationary. Under the restriction scheme, 
the exportable allowance advanced from 67 per cent. in 
1925 to 95 per cent. during the past year, resulting in an 
advance from 210,000 tons to 281,000 tons in Malayan 
shipments and from 45,600 tons to 59,000 tons from 
Ceylon—a growth of approximately 85,000 tons. World's 
shipments expanded by 94,000 tons from 516,000 tons to 
approximately 610,000 tons. 

The uneconomic price levels of 1925 naturally reacted 
on the normal progress of consumption during the past 
year, the world’s absorption showing practically no change 
at around 550,000 tons. American requirements of the 
raw material, owing to the use of “ reclaimed ” and the 
adoption of “ ca’canny” tactics on the part of motorists, 
declining from 385,000 tons to approximately 370,000 tons. 
However, it is possible to derive encouragement from the 
increase of 10,000 tons, from 30,000 tons to 40,000 tons, 
in the requirements of British manufacturers, this improve- 
ment being rendered all the more noteworthy in view of the 
prolonged coal stoppage. , 

The past year has taught us two important things, 1.¢., 
that minimum consumption may reasonably be assessed 
at 550,000 tons, and that maximum production from the 
present mature areas should reach approximately 650,000 
tons—a gap of 100,000 tons. This margin, it is obvious, 
should be considerably reduced, and perhaps extinguished, 
during the current year by the operation of restriction and 
an expansion in requirements. According to current 
indications, the exportable allowance for the year will 
average approximately 75 per cent. (against 95 per cent.), 
whilst there is more likelihood of a resumption of the normal 
growth in requirements now that tyre prices are again 
normal. 

















